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General Information

Country of incorporation and domicile South Africa

Nature of business and principal activities Enhancing and supplementing municipal services provided by the City
of Cape Town within the Oranje-Kloof Area

Directors Bernd Michael Schulz

Brett Edward Shaw

Christiaan Ludolph Nelson Fick

Deon Pieter De Wet

Leon Herman Fortes

Registered office Concertino House

106 Kloof Street

CAPE TOWN

8001

Business address 1 Somerset Road

Prestwich Memorial

St Andrew Square

GREEN POINT

8005

Postal address P O Box 12091

MILL STREET

8010

Bankers Absa Bank Limited

Auditors MKD Chartered Accountants (S.A.)

Company registration number 2002/000611/08

Tax reference number 9436/239/14/0

Level of assurance These financial statements have been audited in compliance with the
applicable requirements of the Companies Act 71 of 2008.

Preparer The financial statements were internally compiled by:

Simon Wood

Published 30 August 2016
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The reports and statements set out below comprise the financial statements presented to the Oranjekloof City Improvement
District (NPC):
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Level of assurance
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Published
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Financial Statements for the year ended 30 June 2016

Directors' Responsibilities and Approval

The Directors are required by the Companies Act 71 of 2008, to maintain adequate accounting records and are responsible for
the content and integrity of the financial statements and related financial information included in this report. It is their
responsibility to ensure that the financial statements fairly present the state of affairs of the Company as at the end of the
financial year and the results of its operations and cash flows for the year then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external Auditor is engaged to express an independent
opinion on the financial statements.

The financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The Directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
Company and place considerable importance on maintaining a strong control environment. To enable the Directors to meet
these responsibilities, the Directors set standards for internal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the Company and all employees are required to maintain the highest ethical standards in ensuring the Company’s
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in
the Company is on identifying, assessing, managing and monitoring all known forms of risk across the Company. While
operating risk cannot be fully eliminated, the Company endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The Directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The Directors have reviewed the Company’s cash flow forecast for the year to 30 June 2017 and, in the light of this review and
the current financial position, they are satisfied that the Company has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The external Auditor is responsible for independently auditing and reporting on the Company's financial statements. The
financial statements have been examined by the Company's external Auditor and the report is presented on page 4.

The financial statements set out on pages 6 to 16, which have been prepared on the going concern basis, were approved by
the Directors on 30 August 2016:

Director Director

Director Director

Director

CAPE TOWN

30 August 2016

3



Independent Auditor's Report

To the Directors' of Oranjekloof City Improvement District (NPC)

We have audited the financial statements of Oranjekloof City Improvement District (NPC), as set out on pages 7 to 14, which
comprise the statement of financial position as at 30 June 2016, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and the notes, comprising a summary of significant
accounting policies and other explanatory information.

Directors' Responsibility for the Financial Statements

The Company’s Directors are responsible for the preparation and fair presentation of these financial statements in accordance
with the International Financial Reporting Standard for Small and Medium-sized Entities and requirements of the  Companies
Act 71 of 2008, and for such internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the Auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the Auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Oranjekloof City
Improvement District (NPC) as at 30 June 2016, and its financial performance and cash flows for the year then ended in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of
the Companies Act 71 of 2008.
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Other reports required by the Companies Act

As part of our audit of the financial statements for the year ended 30 June 2016, we have read the Directors' report for the
purpose of identifying whether there are material inconsistencies between that report and the audited financial statements. The
Directors' report is the responsibility of the Directors. Based on reading that report we have not identified material
inconsistencies between it and the audited financial statements. However, we have not audited the Directors' report and
accordingly do not express an opinion thereon.

MKD Chartered Accountants (S.A.)

30 August 2016

Concertino House
106 Kloof Street
CAPE TOWN
8001
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Directors' Report

The Directors have pleasure in submitting their report on the financial statements of Oranjekloof City Improvement District
(NPC) for the year ended 30 June 2016.

1. Nature of business

Oranjekloof City Improvement District (NPC) was incorporated in South Africa with interests in the Government industry. The
Company operates in South Africa.

2. Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities and the requirements of the Companies Act 71 of 2008. The accounting policies have been applied
consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the Company are set out in these financial
statements.

3. Directors

The Directors in office at the date of this report are as follows:

Name Changes
Andreas Erich Barth Resigned 21 August 2015
Bernd Michael Schulz
Brett Edward Shaw
Christiaan Ludolph Nelson Fick
Deon Pieter De Wet
Leon Herman Fortes

4. Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the Company or in the policy regarding their use.

5. Events after the reporting period

The Directors' are not aware of any material event which occurred after the reporting date and up to the date of this report.

6. Auditors

MKD Chartered Accountants (S.A.) will continued in office as auditors for the Company for 2017.
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Statement of Financial Position as at 30 June 2016
Figures in Rand Notes 2016 2015

Assets

Non-Current Assets

Property, plant and equipment 1.1;2 22,008 25,808

Current Assets

Cash and cash equivalents 3 580,039 701,700

Total Assets 602,047 727,508

Equity and Liabilities

Equity

Accumulated surplus 498,519 597,200

Establishment surplus 35,510 35,510

534,029 632,710

Liabilities

Current Liabilities

Trade and other payables 1.2;4 68,018 94,798

Total Equity and Liabilities 602,047 727,508
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Statement of Comprehensive Income
Figures in Rand Notes 2016 2015

Revenue 1.3;5 4,117,164 3,841,858

Other income 9 12,378 64,353

Operating expenses (4,257,845) (3,886,655)

Operating (deficit)/profit (128,303) 19,556

Investment revenue 29,622 28,244

Finance costs - (1,594)

(Deficit)/ Surplus for the year (98,681) 46,206

Other comprehensive income - -

Total comprehensive (deficit)/ surplus for the year (98,681) 46,206
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Statement of Changes in Equity

Figures in Rand
Establishment

surplus
Accumulated

surplus
Total equity

Balance at 01 July 2014 35,510 550,994 586,504
Profit for the year - 46,206 46,206

Balance at 01 July 2015 35,510 597,200 632,710
Deficit for the year - (98,681) (98,681)

Balance at 30 June 2016 35,510 498,519 534,029
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Statement of Cash Flows
Figures in Rand Notes 2016 2015

Cash flows from operating activities

Cash (utilised in)/generated from operations 7 (151,283) 123,082

Interest received 29,622 28,244

Finance costs - (1,594)

Net cash (outflow)/inflow from operating activities (121,661) 149,732

Total cash movement for the year (121,661) 149,732

Cash at the beginning of the year 701,700 551,968

Total cash at end of the year 3 580,039 701,700
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Accounting Policies

1. Presentation of Financial Statements

The financial statements have been prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities, and the Companies Act 71 of 2008. The financial statements have been prepared on the historical cost
basis, and incorporate the principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous year.

1.1 Property, plant and equipment

Property, plant and equipment are tangible items that:
 are held for use in the production or supply of goods or services, for rental to others or for administrative purposes;

and
 are expected to be used during more than one period.

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.

Cost includes all costs incurred to bring the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Costs  include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the useful life
of the property, plant and equipment, which is as follows: 

Item Average useful life
Trailer 10 years

The residual value, depreciation method and useful life of each asset are reviewed at each annual reporting period if there are
indicators present that there has been a significant change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in
profit or loss in the period.

1.2 Financial instruments

Financial instruments at amortised cost

Debt instruments, as defined in the standard, are subsequently measured at amortised cost using the effective interest method.
Debt instruments which are classified as current assets or current liabilities are measured at the undiscounted amount of the
cash expected to be received or paid, unless the arrangement effectively constitutes a financing transaction.

At the end of each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there
is any objective evidence of impairment. If so, an impairment loss is recognised

Financial instruments at cost

Commitments to receive a loan are measured at cost less impairment.

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably are measured at
cost less impairment. This includes equity instruments held in unlisted investments.

Financial instruments at fair value

All other financial instruments are measured at fair value through profit and loss.

1.3 Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
services provided in the normal course of business, net of trade discounts, volume rebates and Value Added Tax.
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Accounting Policies

1.3 Revenue (continued)

Revenue comprises a City Improvement District levy received from the City of Cape Town.

The City of Cape Town retains 3% of turnover for probable bad debts and therefore turnover is recognised at 97% of the
invoiced amount.

1.4 Impairment of assets

The Company assesses at each reporting date whether there is any indication that an asset may be impaired.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to
which the asset belongs is determined.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.
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Notes to the Financial Statements
Figures in Rand 2016 2015

2. Property, plant and equipment

2016 2015

Cost Accumulated
depreciation 

Carrying value Cost Accumulated
depreciation

Carrying value

Trailer 38,000 (15,992) 22,008 38,000 (12,192) 25,808

Reconciliation of property, plant and equipment - 2016

Opening
balance

Depreciation Total

Trailer 25,808 (3,800) 22,008

Reconciliation of property, plant and equipment - 2015

Opening
balance

Depreciation Total

Trailer 29,608 (3,800) 25,808

A register containing the information required by Regulation 25(3)
of the Companies Regulations, 2011 is available for inspection at 
the registered office of the Company.

3. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 580,039 701,700

4. Trade and other payables

Accrual 4,330 14,008
Provision: Accounting fees 12,476 -
Provision: Audit Fees 40,498 -
Value Added Tax 10,714 80,790

68,018 94,798

5. Revenue

Rendering of services 4,117,164 3,841,858

6. Taxation

No provision has been made for S.A. normal taxation, as the Company 
is exempt from taxation in terms of Section 10(1)(cN) of the Income Tax 
Act of 1962.
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Notes to the Financial Statements
Figures in Rand 2016 2015

7. Cash (utilised in)/generated from operations

(Deficit)/surplus for the year (98,681) 46,206
Adjustments for:
Depreciation for the year 3,800 3,800
Interest received - investment (29,622) (28,244)
Finance costs - 1,594
Changes in working capital:
Trade and other receivables - 31,521
Trade and other payables (26,780) 68,205

(151,283) 123,082

8. Directors' remuneration

No emoluments were paid to the Directors or any individuals 
holding a prescribed office during the year.

9. Other income

Retention refund 12,378 64,353
Interest received 29,622 28,244

42,000 92,597

10. Auditors' remuneration

Fees 30,540 27,763
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Detailed Income Statement
Figures in Rand 2016 2015

Revenue 4,117,164 3,841,858

Other income

Retention refund 12,378 64,353

Interest received 29,622 28,244

42,000 92,597

Expenses (Refer to page 16) (4,257,845) (3,886,655)

Operating (Deficit)/Surplus (98,681) 47,800

Finance costs - (1,594)

(Deficit)/Surplus for the year (98,681) 46,206
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Detailed Income Statement
Figures in Rand 2016 2015

Operating expenses

Accounting fees 47,748 -

Administration fees 559,504 545,550

Advertising 4,516 6,546

Auditors' remuneration 30,540 27,763

Bank charges 4,627 3,198

Cleaning 473,708 431,937

Computer expenses 15,061 1,620

Depreciation for the year 3,800 3,800

Donations 4,000 -

Entertainment 2,430 -

Fines and penalties - 2,141

General expenses - 1,930

Insurance 4,851 4,688

Penalties and interest - 8,708

Printing and stationery - 4,386

PR Media 120,795 101,638

Repairs and maintenance - 8,000

Security 2,873,697 2,695,730

Social responsibility and initiatives 12,893 39,020

Street Upgrades 99,675 -

4,257,845 3,886,655
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